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MRS contribution to the EU policies in Tourism

Towards Post-COVID 19 recovery in tourism and travel sector

Prof. Gordana Djurovic
University of Montenegro
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COVID-19 PANDEMIC and TOURISM SECTOR in the EUSAIR region

2019 2020* 2021* 2022
AL 2.2 3.3 37 4.6
BA 2.9 4.5 2.8 3.5
MK 3.6 4.5 3.8 3.5
ME 36 6.8 3T
RS 4.3 -1.0 4.8 3.8
HR 29 8.9 5.3 4.6
Sl 3.2 6.2 AT 5.2
EL 1.9 3.5 5.0
IT 0.3 8.8 34 34
Source: Winter ec.forecast Il 2021, QQEQ April 2021;

GDP Real Growth Rate

6.8
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2022*

EUSAIR c;::::'::::r: :’: g?;: I Conlrit.:ution of travel and Contribution of TT to
2019 tourism to GDP 2020 employment 2019
AL 21.2% 58% torurist arrivals less 22.2%
BA 9.3% 83% tourist arrivals less 9.6%
EL 20.3% 8.7% (WTTC) 19.8%
HR 25.0% 64 % tourist arrivals less 251%
IT 13.1% 7% (WTTC) 13.8%
MK 6.2% 84% tourist arrivals less 6.6%
ME 321% 74% tourist arrivals less 32.8%
RS 5.9% 76% tourist arrivals less 6.2%
sl 9.9% 91% tourist arrivals less 10.3%
5.5% .
WORLD 10.40% (WTTC - World Traveland | 10 (decline in2020
. . for 19%)
Tourism Council)
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TO DEAL WITH
THE HEALTH TO SUPPORT BUSINESS AND TO KICK-START THE SOCIO-ECONOMIC
CRISIS PUBLIC SECTOR INVESTMENT RECOVERY

Economic packages

The Tourism and Transport package, EC, May 2020

455 mil EUR
. for economic 389 mil EUR
EU Recove ry Pla n 2 02 0 3? mil Edl,jR of reactivation reallocation of 750 mil EUR of Macro-
] sull.::T; :Zttehe packagein IPA for socia-l Financial Assistance (direct
Relnforced Iong term EU budget - MFF 2021_2027 i close and economic loan to the state budget)
eaith sector cooperation 1.7 billion recovery

Next Generation EU

4 50.7  oreferential  46.7 180

. . 7 80.5 loans by the 73.5 250

The EU also supported WB6 with realocation 5 60.0 EIB 63.0 100

agn 3 53.0 50.0 60

of IPA 1l support and additional urgent . 6.0 62.0 160
15 93.4 78.4

needs for medical equipment and supply
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Channels through which the Covid-19 crisis
affects the region and Government responses

Protection measures External shocks
. ic supply and demand + Prices of good Trade and g!ﬂhﬂl Tourism and Remittances
value chains travels

_—t =

Policy responses (packages)

.

Effects on firms, individuals and the economy

& set of measures

Austerity measures in Investment of the Central
i Developmet ) i
( Lo pu_blu: f’_Eft?r Social policy n Eund pnew Bank of MNE in Ban of performing
cost rationalization; - . . S
i i ! o cooperation with of some activities Effects on
Fiscal policy with rising health care (targeted credit lines thpe bankcin ) Effects on nan
(zubsidies costs; transfers to the and terms cector muraturfum Effects on ! labour market R TIIE
tax reliefs Regular servicing of most for M3PF and consumption and
’ . on loan Locked and loans growth
etC) liabilities vulnerable agriculture, epaVmEnt. new discontinued employment fNﬁLf
[Budget rebalance - June categories) Proframmes Df?e:tl:l- tDLJ.Iri; activities
2020, issue of Eurcbonds - for Green e e
Dec. 2020 Arends
loans, etc.)
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Economic and Investment Plan for WB 2021-2027

For the long-term economic recovery of the region and to foster regional economic integration,

9 billion € 2021-2027, 10 investment flagship initiatives in key areas for economic development:

CONNECTING: EASTTO WEST, NORTH TO SOUTH, CONNECTING THE COASTAL REGIONS (..Blue
highway from Croatia to Greece, rail road Tirana - Podgorica, etc.)
RENEWABLE ENERGY, TRANSITION FROM COAL, RENOVATION WAVE ( EE)
WASTE and WASTE WATER MANAGEMENT
DIGITAL INFRASTRUCTURE
INVESTING IN THE COMPETITIVENESS OF THE PRIVATE SECTOR
YOUTH GUARANTEE
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Greening of economy through the tourism: case study of Montenegro
Investment Development Fund of MNE

Green Credit lines: 4,\\\

- Support to Improvement of the
Existing Apartment and Hotel
Capacities Programme

2021 - The Ulcinj Salina
Nature Park prepared the Mid-
term Management Plan

- Support to Improvement of
Tourism Infrastructure and Non-
accommodation Facilities
Programme

22/04/2021 - Montenegro
declared the first protected
marine area - Nature Park —
Platamuni o ' energy credits and grants

- Hospitality Support Programme

- EE programmes, RES - solar

- ECO FUND - support for electric
cars
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